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On Oct. 11, days after the unicameral Ecuadoran Congress failed to come up with the two-thirds
majority vote necessary to impeach Vice President Alberto Dahik, the president of the Supreme
Court ordered Dahik's "preventive detention." The arrest order came in connection with Dahik's
criminal prosecution for the illegal use of large sums of money from "reserved" or discretionary
accounts and was followed immediately by Dahik's resignation. This latest political scandal has
given new ammunition to those demanding an overhaul of the political system. Dahik's present
difficulties began on July 5, when, in off-the-cuff remarks to reporters, he said the administration
had been forced to pay bribes to deputies and judges to implement government policies. His
remarks brought outraged demands by deputies that Dahik be tried in Congress on bribery charges
(see NotiSur, 7/28/95).
Then, two opposition deputies Xavier Neira and Rafael Cuesta filed charges with the Supreme Court
(Corte Suprema de Justicia, CSJ) accusing Dahik of the illegal use of millions of dollars of reserved
funds under his control (see NotiSur 08/18/95 and 09/01/95). However, on Oct. 6, Congress absolved
Dahik of the bribery charge when only 39 of the 77 deputies voted for impeachment, which required
52 votes to pass. Twenty deputies voted against impeachment, 14 abstained, and four did not show
up for the vote. It was the first time in Ecuador's history that a vice president has been subjected to a
political trial.
The Ecuadoran legal recourse of a "political trial" allows the Congress to censure and fire the
president, vice president, ministers, and other officials of the executive and judicial branches.
Impeachment of the president or vice president requires a two-thirds majority vote by Congress,
while other officials can be fired with the approval of half plus one of the legislators. The provision
was created in the 1979 Constitution and has been used 42 times since then, with 22 cases resulting
in acquittal and 20 in firings.
The latest minister to be fired, which went almost unnoticed during the Dahik proceedings, was
then finance minister Mauricio Pinto. Charges against Pinto included manipulating the budget to
hide income to justify application of structural adjustment policies and of using money earmarked
for the defense budget to pay service on the national debt. The Congress voted to fire Pinto on
Sept. 20. Unfortunately, the political trial has become an instrument of revenge and retaliation
among the political parties as well as a platform from which to launch higher political ambitions,
according to critics. In Dahik's case, some of the deputies who had called for his head did not vote
for impeachment, including those of the Partido Roldosista Ecuatoriana (PRE), led by presidential
candidate Abdala Bucaram, who abstained. Rumors of a secret deal spread as it became evident that
the votes to impeach Dahik had vanished.
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The political alliance that came together to defeat the impeachment motion included deputies of
Dahik's Partido Conservador (PC) and the group of independents who voted against impeachment,
along with the PRE and Democracia Popular (DP) deputies who abstained. Voting for impeachment
were legislators from the Partido Social Cristiano (PSC), the Movimiento Popular Democratico
(MPD), the Accion Patriotica Revolucionaria Ecuatoriana (APRE), and the Izquierda Democratica
(ID). "Dahik should go to prison for corruption, but it is not the political trial that will put him
behind bars, it is the criminal trial," said Bucaram, explaining the PRE abstention. He added that,
although the PRE "saved" the vice president from censure and impeachment, he would not rest
until Dahik "is where he deserves to be." However, political analysts charged that the deal was cut
among populist forces, Christian democrats, and independents to "save" Dahik, with an eye on next
year's presidential elections. "The holy alliance" was put together to defeat PSC candidate Jamie
Nebot, they said.
The Christian-democrat DP is running Rodrigo Paz, while the PRE is running Abdala Bucaram.
If either of those candidates reaches the runoff, the other will throw him his support. During
his political trial in Congress, Dahik maintained his innocence and leveled his own charges
against "really corrupt" public officials, particularly his political archenemy, former president and
Guayaquil mayor Leon Febres Cordero (1984-1988). During his six-hour defense on Oct. 2, Dahik
said he was being persecuted for his attempts to modify "a decadent political system." Dahik said
the PSC brought the charges of misuse of discretionary funds because Febres Cordero wanted
revenge for Dahik's withdrawal from the PSC.
Dahik accused Febres Cordero of using power "as a tool for his personal benefit," and said that
in 1987 Febres Cordero deliberately produced the largest fiscal deficit, the highest inflation, and
the greatest drain on foreign exchange in Ecuador's history to leave the country in ruins for his
successor, social democrat Rodrigo Borja (1988-92). His accusers would make him responsible "for
selling out the country, for the liberal revolution, and for the abuses of capitalism," said Dahik. "The
only reason they didn't blame me for the great flood is that the dates don't match up."
Dahik gained public prominence as an economic advisor during the Febres Cordero administration,
first as personal advisor to the president, then president of the Monetary Council that oversees
the Central Bank, and finally as finance minister. Dahik was censured and fired by Congress in
1986 for having abruptly raised interest rates and the rate of exchange. After his dismissal, Dahik
served again as presidential advisor even though his dismissal carried with it the prohibition against
exercising public duties until 1988. Not long ago, Febres Cordero admitted that he paid Dahik
with funds from his reserved accounts. At the end of the Febres Cordero administration, the two
had a falling out and Dahik joined the Partido Conservador and was elected to Congress in 1988.
Sixto Duran Ballen, also formerly a member of the PSC, joined forces with Dahik to win the 1992
presidential elections.
Meanwhile, although Dahik has now escaped the political charges, his legal problems have
increased. On Oct. 11, Supreme Court president Carlos Solorzano Constantine issued an order for
his "preventive detention," citing "compelling evidence" supporting the criminal charges of illegal
use of reserved funds. Dahik immediately sent Congress president Fabian Alarcon his terse letter
of resignation. Congress is now responsible for naming a new vice president to serve out the rest
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of President Duran Ballen's term, which ends in August. Solorzano has also issued arrest warrants
for Dahik's two secretaries, who had access to the discretionary accounts, as well as former foreign
minister Diego Paredes. All remain at large, apparently out of the country. Last week, Solorzano
demanded access to bank records to verify the recipients of the more than US$6 million in reserved
funds controlled by Dahik, supposedly for matters relating to internal and external security.
However, on Oct. 10 Duran Ballen issued a decree naming himself "custodian" of the microfilm
containing the bank records. Solorzano called the presidential decree a "barbaric interference" in
his investigation. Congress president Alarcon also called Duran Ballen's action unacceptable and
said a political trial of the president was a possibility. "Ecuadorans have pride and dignity, they
know that something is being covered up and we need to find out what they are trying to hide," said
Alarcon. "I don't know whether the president's intervention is just to protect the vice president, or
himself as well," said PSC presidential candidate Nebot.
Although Duran Ballen continues to express support for Dahik, he accepted the resignation, which
he had requested on Sept. 29, but which Dahik had previously ignored. In asking Dahik to resign,
Duran Ballen said the decision was "tremendously difficult," adding that "unfortunately, there is
an incredible cannibalism in our political system." Dahik, the architect of the country's free-market
economic reforms, had long been considered the real power in the Duran Ballen administration.
Perhaps the most telling sign of Dahik's power was his refusal for 10 days to comply with the
president's request that he resign. In asking Dahik to resign, the president precipitated a cabinet
crisis, with some ministers siding with Duran Ballen and others backing Dahik. Interior Minister
Abraham Romero was the first to resign after Duran Ballen asked for Dahik to step down, followed
by Minister of Industry, Commerce, and Integration Jose Vicente Maldonado.
The scandal involving Dahik has also brought outrage from all sectors of Ecuadoran society. Critics
called Dahik's political trial a "circus" and a "farce" that has not solved any of the myriad problems
of the country. Various business and labor groups called for a complete overhaul of the national
political system. The head of the Ecuadoran army, Gen. Paco Moncayo, joined other sectors of
society in stressing the need for stability to overcome the political crisis that has gripped the country
for the past three months.
"The country cannot live from scandal to scandal," said Moncayo. Gustavo Pinto, president of the
Chamber of Industrialists of Pichincha, and Fausto Datan, leader of the labor organization Frente
Unitario de Trabajadores (FUT), agreed that the system is so bad that it needs to be completely
renovated, saying that everything has been reduced to defending personal or party interests at the
expense of the Ecuadoran people. An editorial in the respected Quito daily Hoy said, "The trinity
of Leon, Abdala, and Dahik has converted Ecuador into their own personal hacienda. It has been
shown that the political forces that they represent make pacts, co-govern, have disagreements, and
then reach new accords to appropriate political power and wealth for their own convenience, behind
the backs of the citizens who are submerged in poverty and despair."
Meanwhile, the congressional investigation of Dahik does not appear to have ended business as
usual in the Ecuadoran Congress. Bucaram said after Dahik's acquittal, "We are going to request
political and criminal trials against President Duran Ballen and against Febres Cordero." [Sources:
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Inter Press Service, 10/02/95, 10/03/95, 10/05/95, 10/06/95; Agence France-Presse, 08/30/95, 09/20/95,
09/21/95, 09/25/95, 09/26/95, 09/30/95, 10/02-4/95, 10/06-08/95, 10/10/95, 10/11/95; Associated Press,
09/21/95, 10/12/95; La Jornada (Mexico), 10/03/95, 10/12/95; Hoy (Quito), 10/06/95, 10/10/95, 10/12/95]
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